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Long-term debt/equity Long-term IFIs/ Long-term debt
Explanatory Variables (1) ‘ 2) 3) ‘ 4)
Fixed effects Random effects Fixed effects
Profitability —2.19%* —2.43%% —6.35%*
(-1.97) (-2.40) (-2.30)
Growth opportunities 0.17%%% 0.18%#* -0.11
(3.05) (3.49) (-0.78)
Collateral 0.04 0.56 -0.08
(0.05) (1.12) (-0.04)
Size 0.44* 0.10 0.09
(2.69) (1.35) 0.22)
Liquidity 0.07 -0.05 -0.41
0.57) (-0.49) (-1.26)
Constant -8.30 -1.50 0.39
(-2.48) (-1.00) (0.05)
Joint test statistic (regression) 3.03%* 17.06%* 2.82%%
Corr (i, x) 0.00 -0.39
F -statistic (all pi = 0) - 0.76 -
Hausman test FE vs. RE (x2) - 4.17 -
R2within 0.13 0.19 0.15
R’between 0.25 0.13 0.26
Roverall 0.15 0.14 0.19
t-statistics in parentheses for fixed effects and z-statistics in parentheses for random effects model. Joint test
statistic for fixed effects is the F -statistic. Joint test statistic for random effects model is the Wald y2.
** Indicate statistical significance at 5% level, (2-tail test).
*##* Indicate statistical significance at 1% level, (2-tail test)
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