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! Clause Penal or Penalty clause
2 penalty clause
® Liquidated damage
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! Liquidated damage, Agreed damage
2 Responsibility, Remedy, Damage
® Delayed payment penalty
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! Mckendrick, Ewan

2 An alternative method of avoiding undercompensation is to insert into the contract a clouse
which states the amount of money which shall be payable in the event of a breach of
contract.

% «A liquidated damages clause is a clause which requires a party to pay a sum if it breaches a
term of the contract”.
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